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OATH OR AFFIRMATION

I Gary Murray , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Murray Securities, Inc. ,as
of _September 30, 2020, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any
account classified solely as that of a customer, except as follows:

7 ya)
SN, KAREN SUE TURNER % p%/ 7
5“?}*‘%”5Notary Public, State of Texas ' L " ‘Signatur
E,"g;;?_ N4 Comm. Expires 03-05-2024 ¢ /
TGS Notary ID 126391117 President :
/ Title
Notary Public

This report ** contains (check all applicable boxes):

(@ Facing Page.

() Statement of Financial Condition.

© Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a
Statement of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d Statement of Changes in Financial Condition.

(© Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(® Computation of Net Capital.

() Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

( Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule
15c3-1 and the Computation for Determination of the Reserve Requirements Under Exhibit A of
Rule 15¢3-3.

& A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to
methods of consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

() A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

ORI RIIE

O

HEOQ

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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- FHowlypanes

Accounting & Consulting, LLC

Report of Independent Registered Public Accounting Firm

To the Board of Directors of Murray Securities, Inc.

Opinion on the Financial Statements
We have audited the accompanying statement of financial condition of Murray Securities, Inc. (the “Company”) as of

September 30, 2020, and the related statements of operations, changes in stockholder’s equity and cash flows for
the year then ended, and the related notes to the financial statements (collectively, the financial statements). In our
opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the
Company as of September 30, 2020, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion
These financial statements are the responsibility of the Company's management. Our responsibility is to express an

opinion on the Company's financial statements based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to the Company in accordance with U.S. federal securities laws and the applicable rules and regulations of
the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. The Company is not required to have, nor were we engaged fo perform,
an audit of its internal control over financial reporting. As part of our audit we are required to obtain an understanding
of internal control aver financial reporting but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financial reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit
also included evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a reasonable basis
for our opinion.

Supplemental Information

The supplementary information contained in Schedule | Computation of Net Capital Under Rule 15¢3-1 and Schedule
I, Computation of Requirements Under Rule 15¢3-3 (exemption), all under the Rules of the Securities and Exchange
Commission have been subjected to audit procedures performed in conjunction with the audit of the Company’s
financial statements. The Supplemental Information is the responsibility of the Company’s management. Our audit
procedures included determining whether the Supplemental Information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and pefforming procedures to test the completeness and
accuracy of the information presented in the Supplemental Information. In forming our opinion on the Supplemental
Information, we evaluated whether the Supplemental Information, including its form and content, is presented in

325 N. St. Paul Street, Suite 3100 N I (214) 738-1998
Dallas, TX 75201 www.hartgravesllc.com

admin@hartgravesllc.com




conformity with 17 C.F.R. § 240.17a-5. In our opinion, the supplementary information contained in Schedule |,
Computation of Net Capital Under Rule 15¢3-1 and Schedule I, Computation of Requirements Under Rule 15¢3-3
(exemption), all under the Rules of the Securities and Exchange Commission are fairly stated, in all material
respects, in relation to the financial statements as a whole.

This is our initial year as the auditor for the Company.

Dallas, Texas
December 9, 2020



MURRAY SECURITIES, INC.
Statement of Financial Condition
September 30, 2020

ASSETS

Assets:
Cash
Deposit with clearing organization
Receivable from clearing organization
Property and equipment, net
Prepaid expenses
Deferred tax benefit
Right of use lease asset

Total Assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilties:
Accounts payable
Accrued expenses
Deferred revenue
Right of use lease liability
Total liabilities
Stockholders’ equity:
Common stock, 100,000 shares
authonized with no par value,
500 shares issued and outstanding
Additional paid in capital
Retained eamings
Total stockholders’ equity

Total Liabilities and Stockholders’ Equity

The accompanying notes are an integral part of these financial statements.
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$ 129,164
10,806
13,385

4,938
500
11,438

91463

$ 261694

660
724
44,890

91463

137,737

10,000
100,000

13,957

123,957

S 261,694



MURRAY SECURITIES, INC.
Statement of Operations
For the Year Ended September 30, 2020

Revenues:;
Commissions income $ 225898

Advisory fee income 423,870
Distribution fees 46,213
Fee income 4,150
Interest 2,760
Trading income 524
Total revenues 703415

Expenses:
Employee compensation, commissions, and benefits 506,227
Clearance and quotation fees 42,672
General and administrative : 34,851
Professional fees 18,150
Communications and data processing 16,160
Depreciation 649
Occupancy 45,284
Other expenses 2448
666441
Income before income taxes 36,974
Income tax expense 8,082
Net Income $ 28892

The accompanying notes are an integral part of these financial statements.
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Balances at
September 30, 2019

Contnbution
Net income

Balances at
September 30, 2020

MURRAY SECURITIES, INC.

Statement of Changes in Stockholders' Equity

For the Year Ended September 30, 2020

Additional Retained
Common Paid in Eamings
Shares Stock Capital (Deficit) Total
500 $ 10,000 § 60,000 $ (14,935) § 55,065
40,000 40,000
28,892 28,892
500 $ 10,000 $ 100,000 $ 13,957 $ 123957

The accompanying notes are an integral part of these financial statements.
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MURRAY SECURITIES, INC.
Statement of Cash Flows
For the Year Ended September 30, 2020

Cash flows from operating activities:
Net income $ 28,892
Adjustments to reconcile net income to net cash
provided (used) by operating activities:

Depreciation expense 649
Change in operating assets and liabilities:

Increase in accounts receivable (13,306)

Decrease in securities owned 60,845

Decrease in prepaid expenses 500

Decrease in deferred income tax benefit (8,081)

Increase in accrued expenses 27
Net cash provided (used) by operating activities 69,526
Cash flows from investing activities:

Purchases of property and equipment (1,343)
Net cash used by investing activities: (1,343)
Cash flows from financing activities:

Contributions 40,000
Net cash provided by financing activities: 40,000
Net decrease in cash 108,183
Cash at beginning of year 20,981
Cash at end of year $ 129,164

The accompanying notes are an integral part of these financial statements.
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Note 1 -

MURRAY SECURITIES, INC.
Notes to Financial Statements
September 30, 2020

Summary of Significant Accounting Policies

Nature of Operations and Basis of Presentation

Murray Securities, Inc. (the “Company”) was incorporated under the laws of the State of Texas on October 17, 2006.
The Company is a registered broker-dealer in securities registered with the Securities and Exchange Commission
(“SEC’) and is a member of the Financial Industry Regulatory Authority (‘FINRA"). The Company operates under
SEC Rule 15¢3-3(k)(2)(ii) and (k)(2)(i), whereby a clearing broker-dealer performs clearing functions for all broker-
dealer transactions with customers and brokers and dealers on a fully disclosed basis or the Company promptly
transmits all customer funds and securities. The Company also has agreements for clearing functions with other
various mutual funds and variable annuity brokers.

The Company carries no customer cash accounts, margin accounts or credit balances and promptly transmits all
customer funds and delivers all securities received in connection with its activities to its clearing broker, Hilltop
Securities in Dallas, Texas.

Use of Estimates

Management of the Company has made a number of estimates and assumptions relating to the reporting of assets
and liabilities and the disclosure of contingent assets and liabilities to prepare these financial statements in conformity
with generally accepted accounting principles. Actual results could differ from those estimates.

Revenue Recognition

Revenues are recognized when control of the promised services is transferred to customers, in an amount that
reflects the consideration the Company expects to be entitled to in exchange for those services. Revenues are
analyzed to determine whether the Company is the principal (i.e., reports revenues on a gross basis) or agent (i.e.,
reports revenues on a net basis) in the contract. Principal or agent designations depend primarily on the control an
entity has over the product or service before control is transferred to a customer. The indicators of which party
exercises contro! include primary responsibility over performance obligations, inventory risk before the good or
service is transferred and discretion in establishing the price.

Commission Revenue

Commission revenue represents sales commissions generated by advisors for their clients’ purchases and sales of
securities on exchanges and over-the-counter, as well as purchases of other investment products. The Company
views the selling, distribution and marketing, or any combination thereof, of investment products to such clients as a
single performance obligation to the product sponsors. The Company is the principal for commission revenue, as it is
responsible for the execution of the client's purchases and sales, and maintains relationships with the product
sponsors. Advisors assist the Company in performing its obligations. Accordingly, total commission revenues are
reported on a gross basis. '

The Company generates two types of commission revenue: sales-based commission revenue that is recognized at
the point of sale on the trade date and trailing commission revenue that is recognized over time as eamed. Sales-
based commission revenue varies by investment product and is based on a percentage of an investment product's
current market value at the time of purchase. Trailing commission revenue is generally based on a percentage of the
current market value of clients’ investment holdings in trail-eligible assets, and is recognized over the period during
which services, such as on-going support, are performed. As trailing commission revenue is based on the market
value of clients' investment holdings, this variable consideration is constrained until the market value is determinable.
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Note 1 -

Note 2 -

MURRAY SECURITIES, INC.
Notes to Financial Statements
September 30, 2020

Summary of Significant Accounting Policies, continued

Advisory Revenue

Advisory revenue represents fees charged to advisors' clients' accounts on the respective advisory platform. The
Company provides ongoing investment advice as well as brokerage and execution services on transactions and
performs administrative services for these accounts. This series of performance obligations transfers control of the
services to the client over time as the services are performed. This revenue is recognized ratably over time to match
the continued delivery of the performance obligations to the client over the life of the contract. The advisory revenue
generated from the respective advisory platform is based on a percentage of the market value of the eligible assets in
the clients' advisory accounts. As such, the consideration for this revenue is variable and an estimate of the variable
consideration is constrained due to dependence on unpredictable market impacts on client portfolio values. The
constraint is removed once the portfolio value can be determined. The Company provides advisory services to
clients on its respective advisory platform through the advisor. The Company is the principal in these arrangements
and recognizes advisory revenue on a gross basis, as the Company is responsible for satisfying the performance
obligations and has control over determining the fees. Advisors assist the Company in performing its obligations.
Fees are billed on a quarterly basis based on the account’s value at the end of the quarter. Advance payments, if
received, are deferred and recognized during the periods for which services are provided.

Distribution Fees
Mutual Funds, Insurance and Annuity Products

The Company eamns revenue for selling mutual funds, fixed variable annuities and insurance products. The
performance obligation is satisfied at the time of each individual sale. A portion of the revenue is based on a fixed
rate applied, as a percentage, to the net asset value of the fund, or the value of the insurance policy or annuity
contract. The ongoing revenue is not at the time of sale because it is variable constrained due to factors outside
the Company's contro! including market volatility and client behavior (such as how long clients hold their
investment, insurance policy or annuity contract). The revenue will not be recognized until it is probable that a
significant reversal will not occur.

Interest Income
The Company eams interest income from client margin accounts and cash equivalents, net of operating expense.

Income Taxes

The Company uses the accrual method of accounting for income tax purposes. Deferred income taxes are
determined using the liability method in accordance with Financial Accounting Standards Board (*FASB") Accounting
Standards Codification ("ASC") Topic No. 740, Income Taxes. Management evaluates income tax positions based on
a predetermined threshold of whether the positions taken will be sustained upon examination. Uncertain tax positions
are reduced by a liability for contingent loss that is recorded either when the threshold is no longer met or when it
becomes probable that payment will be made to the taxing authority. Years open for income tax examination by
taxing authorities are 2017, 2018, 2019 and 2020.

Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and Exchange Act of 1934, the Company is
required to maintain a minimum net capital, as defined under such provisions. Net capital and the related net capital
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Note 2 -

Note 3 -

Note 4 -

Note 5 -

MURRAY SECURITIES, INC.
Notes to Financial Statements
September 30, 2020

Net Capital Requirements, continued

ratio may fluctuate on a daily basis.

As of September 30, 2020, the Company had net capital of $104,502 and net capital requirements of $50,000. The
Company's ratio of aggregate indebtedness to net capital was 0.4 to 1. The Securities and Exchange Commission
permits a ratio of no greater than 15 to 1.

Commitments and Contingencies

Included in the Company's clearing agreement with its clearing broker-dealer is an indemnification clause. This
clause relates to instances where the Company's customers fail to settle security transactions. In the event this
occurs, the Company will indemnify the clearing broker-dealer to the extent of the net loss on any unsettled trades. At
September 30, 2020, management of the Company had not been notified by the clearing broker-dealer, nor were
they otherwise aware, of any potential losses relating to this indemnification.

Clearing Deposit

The Company conducts substantially all business through its clearing firm which settles all trades for the Company,
on a fully disclosed basis on behalf of its customers. Under its agreement with its clearing broker-dealer, the
Company is required to maintain a clearing deposit of $10,000, which is included on the balance sheet as deposit
with clearing organization.

Lease Commitments

The Company leases office space under a long-term non-cancelable lease. Minimum lease payments under the
lease at September 30, 2020 are as follows:

September 30, 2021 $ 44,640
September 30, 2022 44,640
September 30, 2023 11,160

$ 100,440
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Supplemental Information
Pursuant to Rule 17a-5 of the
Securities Exchange Act of 1934

For the Year Ended September 30, 2020



MURRAY SECURITIES, INC.

Schedule |

Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission

As of September 30, 2020

COMPUTATION OF NET CAPITAL
Total partners’ capital qualified for net capital

Add:
Other deductions or allowable credits

Total capital and allowable subordinated liabilities

Deductions and/or charges
Non-allowable assets:
Property and equipment
Prepaid expenses
Deferred tax asset

Net capital before haircuts on securities positions

Haircuts on securities (computed, where applicable,

pursuant to Rule 15¢3-1(f)):

Net capital

AGGREGATE INDEBTEDNESS

Items included in statement of financial condition
Accounts payable
Accrued expenses
Deferred revenue

Total aggregate indebtedness

4,938
500
11,438

Page 11

$ 123,957
123,957
(16,876)
107,081

(2,579)

$ 104,502

$ 660

724
44 890
$ 46274



Schedule | (continued)

MURRAY SECURITIES, INC.
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
As of September 30, 2020

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required (6 2/3% of total

aggregate indebtedness) $ 3.085

Minimum dollar net capital requirement of
reporting broker or dealer $ 50,000

Minimum net capital requirement (greater of two

minimum requirement amounts) $ 50,000
Net capital in excess of minimum required $ 54502
Net capital, less the greater of 10% of aggregate indebtedness or 120% $ 44,502

of minimum net capital required

Ratio: Aggregate indebtedness to net capital 0.44101

RECONCILIATION WITH COMPANY’S COMPUTATION

There was no material difference in the computation of net capital under Rule 15¢3-1 from the Company’s computation.
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Report of Independent Registered Public Accounting Firm
On Management's Exemption Report
Required by SEC Rule 17a-5

For the Year Ended September 30, 2020



FHawlypanes

Accounting & Consulting, LLC

Report of Independent Registered Public Accounting Firm

Board of Directors
Murray Securities, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in which (a) Murray
Securities, Inc. identified the following provisions of 17 C.F.R. § 240.15¢3-3(k) under which Murray Securities, Inc.
claimed an exemption from 17 C.F.R. § 240.15¢3-3: Exemption Provisions— (k)(2)(i) and (k){2)(ii) (the exemption
provisions) and (b) Murray Securities, Inc. stated that Murray Securities, Inc. met the identified exemption provisions
throughout the most recent fiscal year without exception. Murray Securities, Inc.'s management is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board
{United States) and, accordingly, included inquiries and other required procedures to obtain evidence about Murray
Securities, Inc.'s compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly, we do
not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in
paragraph Exemption Provision — (k)(2)(i) and (k)(2)(ii) of 17 C.F.R. § 240.15¢3-3.

Dallas, Texas
December 9, 2020

325 N. St. Paul Street, Suite 3100 | " (214) 738-1998
Dallas, TX 75201 www.hartgravesllc.com

admin@hartgravesllc.com




Murray Securities, Inc. Exemption Report

Murray Securities, Inc. (the “Company”) is a registered broker-dealer subject to Rule 17a-5 promulgated by the
Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made by certain brokers and dealers”).
This Exemption Report was prepared as required by 17 C.F.R. §240.17a-5(d)(1) and (4). To the best of its
knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. §240.15¢3-3 under the following provisions of 17
C.F.R. §240.15¢3-3(k)(2)(i) and (k)(2)(ii).
(2) The Company met the identified exemption provisions in 17 C.F.R. §240.15¢3-3(k) throughout the most
recent fiscal year without exception.
I, Gary Murray, swear (or affirm) that, to my best knowledge and belief, this exemption report is true and correct.

Regards,
7

‘Presi ent
Date of Report: ydvember 9, 2020




Report of Independent Registered Public Accounting Firm
On The SIPC Annual Assessment
Required By SEC Rule 17a-5

For the Year Ended September 30, 2020
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Accounting & Consulting, LLC

Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon Procedures

Board of Directors
Murray Securities, Inc.

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600 Rules,
we have performed the procedures enumerated below, which were agreed to by Murray Securities, Inc. (the
“Company”) and the Securities Investor Protection Corporation (*SIPC") with respect to the accompanying General
Assessment Reconciliation (“Form SIPC-7") of the Company for the year ended September 30, 2020, solely to assist
you and SIPC in evaluating the Company's compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). The Company's management is responsible for the Company’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with the standards of the
Public Company Accounting Oversight Board (United States) and in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely
the responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or for
any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement record entries,
noting no differences.

2. Compared the Total Revenue amounts reported on the annual audited report Form X-17A-5 Part IIi for the
year ended September 30, 2020, as applicable, with the Total Revenue amounts reported in Form SIPC-7 for
the year ended September 30, 2020, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not, conduct an examination or review, the objective of which would be the
expression of an opinion or conclusion, respectively, on compliance with the applicable instructions of the Form
SIPC-7. Accordingly, we do not express such an opinion or conclusion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties.

Haitgraves decounting & Conaullng, LLL

Dallas, Texas
December 9, 2020

325 N. St. Paul Street, Suite 3100 " 1 (214) 738-1998
Dallas, TX 75201 www.hartgravesllc.com

admin@hartgravesllc.com




SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7

P.O. Box 92185 Washington, D.C. 20090-2185 -
202-371g-8300 SIPC 7
(36-REV 12/18) General Assessment Reconciliation (36-REV 12/18)

. For the liscal year ended 9/30/2020
(Read carelully the instructions in your Working Copy before compleling this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL'YEAR ENDINGS

1. Nams of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

- Note: If any of the information shown on the
I 67488 FINRA SEP ' mailing label requires correction, please e-mail
MURRAY SECURITIES ING : any corrections to form@sipc.org and so
909 ESE LOOP 323 STE 200 indicate on the form filed.
TYLER, TX 75701
. Name and telephone number of person to

contact respecting this form,

L | |

2. A. General Assessment {itam 2e from page 2) . $ 812 A0
B. Less payment made with SIPC-6 filed {exclude interest) ( 3 5:'7._ 00 )
Date Paid
C. Less prior overpayment applied ( )
D. Assessment balance due ‘or {(overpayment) ' ’ ‘ 425.00
E. Interest computed on late payment {see instruction E) for______days at 20% per annum
F. Total assessment balance and interest due (or overpayment carried forward) $ 425 .00
G. PAYMENT: 4 the box
Check malled to P.0. Box @ Funds WiredQ ACHQ ..
Total (must be same as F above) $_425 00
H. Overpayment carried forward . $( : )

3. Subsidiaries (S) and predecessors (P) included in this form {give name and 1934 Act registration number}:

The SIPC member submitting thls form and the
person by whom It is executed represent thereby
that al! information contained hereln is true, correct
and complete.

{Name of Corporation, Parinarship or other organization)

{Authortzed Signature}

Dated the day of , 20

{Titte)

This form and the assessment payment [s due 60 days after the end of the flscal year. Retaln the Working Copy of this torm
for a perlod of not less than 6 years, the latest 2 years in an easlly accessible place.

s Dates: : .

= Postmarked Recelved Reviewed

| ]

= Calculations Documentation — Forward Copy
o< ;

¢ Exceplions:

=

¢ Disposition of exceplions:




ooF " DETERMINATION OF “SIPC NET OPERATING REVENUES”

¥ ]
AND GENERAL ASSESSMENT
Amounts lor the fiscal pegiod
beginning 10/1/2019
and ending 9/30/2020
Ellmlnate cents
item No. .
2a. Total revenue (FOCUS Line 12:Part 1A Line 9, Code 4030) $__703,415

2b. Additions:
(1) Total revenuas from the securities buslness of subsidiaries (except forelgn subsidiarles) and
predecessors not Included abave.

{2) Net loss from principal transactions In securities In trading accounts.

(3) Net loss from principal transactions In commodities In trading accounls.

(4) Interest and dividend expense deducted In delermining ftem 2a.

(5) Net loss from management of or participation In the underwriting or distributlon of securities.

(6) Expénses other than advertising, printing, reglstration fees and legal faes deducted in determining net
profit from management of or particlpation in underwriting or distribution of securlties.

(7) Net loss from securlues In Investment accounls,

Total addltrons _ 703 415

2¢. Deductions:
{1} Revenues from the distribution of shares of a registered open end invesiment company or unil
Investment trust, from the sale of variable annuities, from the business of insurance, from Investment
advisory services rendered to registered invesiment companles or insurance company separate
accounts, and from transactlons In securlty futures products. 122,578

. (2) Revenues lrom commodlty transactions,

{3) Commlsslons, floor, brokerage and clearance pald to other SIPC members in connectron wlth

securities transactlons _ 37,714 -

(4) Relmbursements for postage In connection with proxy solicitation,

(5) Net galin trom securitles In Investment accounts. L Coetl B4

(6) 100% of commissions and markups earned from transactians In {I) certiticates of deposit and
(1l) Treasury bills, bankers acceptances or commercial paper that mature ning months or less
from lssuance date. ' . o

(7) Diract expenses of printing advertising and legal fees Incurred In connection with other revenue
“related to the securitiés business (revenue defined by Seclion 16(9){L) of the Act). ’

(8) Other revenua not related either directly or Indiractly to the securities business.- -
(See Instruction C):

(Deductlons In excess-of $100,000 require documentatl'on)

(9) (i) Total Interest and dlvidend expense (FOCUS Line 22/PART IIA Line 13,
"Code 4075 plus line 2b(4) above) but not In Bxcess -
of total Interest and dividend income. . 8 : : .

(il) 40% of margin Interest earned on customers sécirritiea
accounls (40% of FOCUS line 5, Code 3960) $_ 1,038

. Enter the greater ol line (i) or (ii}

Total deductions

161,854
{

2d. SIPC Net Operatlng Revenuss . : $.541.5481
20. Ganeral Assessment @ .0015 : $ 812

(to page 1, line 2,A.)




